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Environmental reporting is here to stay, with 

requirements and stakeholder expectations only 

likely to increase. We reflect on the first year of 

large charities reporting under SECR and 

highlight the best practice and areas for 

improvement within the sector.
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SECR: The basics and beyond

Charities meeting the definition of large 

companies have been reporting under 

Streamlined Energy and Carbon Reporting 

(“SECR”) requirements for at least one 

year. 

https://www.crowe.com/uk/insights/streamli

ned-energy-and-carbon-reporting

Our detailed review of 24 annual reports 

found that all included a relevant 

disclosure. Between the 24 disclosures 

there was a wide variety in the level of 

detail provided and in the format used.

We identified a number of compliance 

issues, as well as a lack of clarity and 

consistency in some of the data presented.

The best disclosures were clear and 

focused, and presented data using relevant 

tables and graphs that helped the reader 

understand the nature of the emissions, 

and – importantly – what was being done to 

manage and reduce them.

The best disclosures also explained the 

choices made in preparing the data, for 

example the operational boundaries and 

the intensity ratio selected.

4

We also identified a number of areas 

where charities had gone beyond the 

basic requirements. We noted how 

important this is in achieving the 

ultimate aim of the disclosure: for large 

companies (including large charities) to 

understand their emissions, and then 

manage and reduce them.

We did, however, note the importance 

of keeping the annual report disclosure 

clear and succinct. For charities 

wishing to go substantially further than 

the requirements, the use of graphs or 

referencing through to a separate, more 

detailed report were useful methods of 

keeping the disclosure clear and easy 

to follow.

The FRC have also produced a review 

of SECR disclosures, focusing on 

quoted and very large companies, and 

some of the findings from this report will 

be relevant to large charities.

We expect environmental reporting 

requirements to increase in future, and 

charities with a well-constructed 

environmental strategy and effective 

environmental management processes 

will be best placed to address future 

requirements, as well as meeting 

increasing stakeholder expectations in 

this regard.

https://www.crowe.com/uk/insights/clim

ate-change-non-profit

Executive summary

https://www.crowe.com/uk/insights/streamlined-energy-and-carbon-reporting
https://www.crowe.com/uk/insights/climate-change-non-profit
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Large, unquoted companies (including 

charities) were brought in scope of 

Streamlined Energy and Carbon Reporting 

(“SECR”) for financial years beginning on or 

after 1 April 2019. As such all in scope 

charities will have reported at least once 

under these requirements. This makes it an 

appropriate time to review the disclosures 

across the sector and identify areas of best 

practice and those where improvements are 

needed.

Towards the end of 2021 the Financial 

Reporting Council (‘FRC’) released “Thematic 

Review: Streamlined Energy and Carbon 

Reporting”
1
, which assessed the quality of 

disclosure but largely focussed on quoted 

companies, plus a few very large unquoted 

companies. Some of the findings will be 

relevant and useful for charities, and in 

particular we would highlight Section 9 ‘Key 

disclosure expectations for 2021’, as this sets 

out very clearly what the FRC considers to be 

good SECR disclosures. This section should 

be read by all charities reporting under 

SECR. 

That being said, the details of the SECR 

requirements are different for quoted 

companies and large, unquoted companies 

(including large charities), and the nature of 

charity emissions can also be different, as 

well as the interests of the readers of the 

annual reports. Therefore we considered it 

useful to assess the disclosures by large 

charities to understand what good practice 

looks like within the sector.

Methodology

We selected 24 annual reports from charities 

in scope of SECR based on size. Within our 

sample some charities were technically 

exempt, for example royal charter charities, 

but all of those selected had included a 

disclosure voluntarily and as such all were 

assessed on the same basis.

5

Background and methodology

1 FRC Thematic Review , Streamlined Energy and Carbon Reporting, September 2021, New s I Financial Reporting Council (frc.org.uk)

Our sample consisted of:

8 charities which were broadly 

environmental – all of which are classified 

within the Environment/conservation/ 

heritage classification on the Charity 

commission website

8 International NGOs (“INGOs”)

8 other large national charities

We reviewed these annual reports 

against the requirements and considered 

which demonstrated best practice in this 

new area of disclosure.

Of the 24 sets of annual reports 

reviewed, all contained SECR reports.

There were minor errors and 

inconsistencies in the citing of legislation 

and guidance relating to SECR, for clarity 

these should be:

Law: The Companies (Directors’ Report) 

and Limited Liability Partnerships (Energy 

and Carbon Report) Regulations 2018.

Guidance: Environmental Reporting 

Guidelines: Including streamlined energy 

and carbon reporting guidance March 

2019.

These are referred to for the rest of this 

report as “the Regulations” and “the 

Guidance”.

https://www.frc.org.uk/news/september-2021/frc-publishes-review-findings-on-streamlined-energ
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Over the following pages we have detailed 

our review of the 24 disclosures against the 

requirements of the Regulations, whilst also 

considering the Guidance which is not 

mandatory.

We have briefly summarised the 

requirements of the Regulations below, a 

more detailed summary of the requirements 

is available on our website.

Disclosure requirements:

• Total UK energy use
2
.

• Greenhouse gas emissions due to UK 

energy use, as a minimum broken down 

into

• Purchase of electricity

• Consumption of fuel for transport 

and combustion of gas

• A relevant ratio of emissions against a 

factor associated with the company’s 

activities (intensity ratio). 

• Comparative figures (these can be 

excluded for the first year of disclosure).

• Energy efficiency actions taken in the 

reporting period.

• Statement of methodologies used in the 

calculations of these disclosures.

6

Summary of requirements

Assessment against requirements

As most charities were reporting for the 

first time we have not considered the 

requirement for comparative figures.

For the remaining requirements we 

have stated the minimum required to be 

compliant, assessed the 24 disclosures 

against this minimum requirement, 

noted areas for improvement and then 

highlighted areas of best practice.

Finally, we have summarised areas 

where charities and others have gone 

beyond the minimum in ways that are 

potentially useful and interesting for the 

reader.

2 Technically UK and UK offshore area, although this is unlikely to be relevant for most charities and as such w e have simply r eferred to UK 

throughout this report.
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“The report must state a figure, in kWh, which 

is the aggregate of —

(a) the annual quantity of energy consumed 

from activities for which the company is 

responsible involving —

(i) the combustion of gas; or

(ii) the consumption of fuel for the purposes of 

transport; and

(b) the annual quantity of energy consumed 

resulting from the purchase of electricity by 

the company for its own use, including for the 

purposes of transport.”
3

7

Energy usage

Charity Type Compliant
Not 

compliant

Environmental 4 4

INGO 7 1

Large national 7 1

Total 18 6

Areas for improvement

One charity omitted this disclosure 

altogether

Four charities excluded energy 

consumption from fuel purchased or 

reimbursed for business travel where this 

should have been in scope – e.g. 

reimbursement of fuel to employees for 

use in personal or rental cars.

One further charity had all of the required 

elements but did not state the total figure 

as required.

It is surprising to note the lack of 

compliance by environmental charities –

in fact, most of the environmental 

charities reviewed had gone well beyond 

the basic requirements and produced 

very detailed environmental reports. 

Unfortunately, in doing so several had 

missed out one or more required 

elements. Conversely, some charities 

with less environmental focus purely 

included what was needed. Later in the 

report we will discuss the extension of 

reporting beyond minimum compliance 

requirements and the overall aim of 

environmental reporting, but compliance 

is also important and should not be 

overlooked.

3 20D.—(3) The Companies (Directors’ Report) and Limited Liability Partnerships (Energy and Carbon Report) Regulations 2018
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Best practice

At the basic end, several charities simply stated the total figure, either within the text or as the 

first line in a table

For those that split out the sources, the best kept it fairly simple and clearly tied the categories 

back to the items listed in the Regulations and/or Scope 1,2,3 – for example the Canal & River 

Trust*: 

8

*Note that Business travel Train & Air is a voluntary additional disclosure

Energy usage
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“The directors’ report must state the annual 

quantity of emissions in tonnes of carbon 

dioxide equivalent resulting from activities for 

which the company is responsible involving—

(a) the combustion of gas; or

(b) the consumption of fuel for the purposes 

of transport.

The report must state the annual quantity of 

emissions in tonnes of carbon dioxide 

equivalent resulting from the purchase of 

electricity by the company for its own use, 

including for the purposes of transport.”
4

9

Charity Type Compliant Not compliant

Environmental 7 1

INGO 7 1

Large national 7 1

Total 21 3

Areas for improvement

One charity included a single figure for 

carbon emissions as they had done for 

energy usage, rather than splitting out 

emissions from the purchase of electricity 

as required.

Two charities excluded the consumption 

of fuel from their total emissions figure.

Carbon emissions

4 20D. (1), (2) The Companies (Directors’ Report) and Limited Liability Partnerships (Energy and Carbon Report) Regulations 2018
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Best practice

Oxfam GB were one of a number of entities that went beyond the basic disclosure 

requirements. The layout of their disclosure made it easy to see the statutory disclosure 

(which is, theoretically at least, comparable with others) vs what was their additional 

disclosure.

10

Carbon emissions
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“The directors’ report must state the 

methodologies used to calculate the 

information disclosed under paragraph 20D 

(1), (2) and (3).” 
5

11

Areas for improvement

One charity simply referred to verifiable 

data. 

One used an incorrect citation. 

One simply said they were reporting in 

line with the regulations. 

Of the remaining charities, whilst all gave 

some explanation of methodology and 

reporting choices made, the level of detail 

was varied.

Charity Type Compliant
Not 

compliant

Environmental 8 0

INGO 8 0

Large national 5 3

Total 21 3

Methodology

5 20F The Companies (Directors’ Report) and Limited Liability Partnerships (Energy and Carbon Report) Regulations 2018
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Best practice

The Guidance recommends stating the standards or guidelines followed in calculating the 

figures, beyond simply following the Regulations and the Guidance. 12 of the charities 

reviewed referred to a separate standard, in most cases this was the GHG Reporting Protocol 

– Corporate Standard.

The best explanations were kept simple and concise, for example the Royal Horticultural 

society stated:

“The methodology used is the WBCDS/WRI Greenhouse Gas Protocol: a corporate 

accounting standard revised edition in conjunction with UK Government environmental 

reporting guidelines including SECR guidance. An operational control approach has been 

taken. We have used the UK Government greenhouse gas conversion factors for company 

reporting 2020. Scope 2 emissions from purchased electricity have been measured using a 

location-based approach.”

For more complex cases, a brief explanation of the operational boundaries applied can be helpful, 

for example which group entities or locations are included and excluded, particularly where this 

differs from the boundary used for the financial statements.

Where more information than this is either useful or potentially interesting, charities such as WWF-

UK referenced the reader through to further detail on their website. This avoided over-complicating 

the disclosure in the annual report.

Methodology
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Areas for improvement

One charity omitted this disclosure altogether. Two only included scope 1 and 2 

emissions not relevant scope 3 emissions (business travel where fuel is reimbursed) 
in their calculation.

Of those that were compliant

• Two had errors in the units, and one other did not state the units

• In one case it was not possible to trace the numerator (total emissions) in the 
calculation to their other disclosures

13

Charity Type Compliant Not compliant

Environmental 7 1

INGO 7 1

Large national 7 1

Total 21 3

“The directors’ report must state at least one ratio which expresses the company’s annual 

emissions in relation to a quantifiable factor associated with the company’s activities.”
6

On page 15 we have considered the choices of ratio.

Intensity ratio

6 20G The Companies (Directors’ Report) and Limited Liability Partnerships (Energy and Carbon Report) Regulations 2018
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Clear workings – easily identifiable annual emissions figure and denominator that ties through to 

the other disclosures in the accounts (if applicable eg turnover or staff numbers), as well as a 

clearly stated unit, as set out in this simple but clear disclosure by the Woodland Trust:

Intensity ratio

Best practice

Clear explanation of the choice of intensity ratio, including why this is relevant to the charity’s 

activities – as explained by Marie Stopes International:

“An intensity ratio of kg CO2 per m2 has been chosen because MSI’s UK energy use is 

dominated by the heat and lightning required to run our UK support office and UK clinic 

network.”
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In our sample, the following ratios were used 

(24 total due to one charity omitting the 

disclosure and one voluntarily including two 

ratios).

15

Floorspace was generally used by 

charities with a large footprint, for 

example those operating clinics or charity 

shops and appears appropriate in that 

context. Given the rise of remote working 

it is less likely to be relevant for other 

charities.

Turnover or income is only likely to be 

relevant when it links directly to activity, 

for example in a charity focused on 

service delivery under contracts.

Expenditure may be more relevant than 

‘turnover’ for many charities and given 

charity accounting for income is more 

likely to be a stable representation of 

activity year on year. One charity used 

charitable activities which is interesting 

and perhaps because for that charity 

fundraising has negligible emissions.

One entity used floorspace on a per 

square foot basis rather than per square 

metre in line with the other three – this is 

somewhat outdated and does not help 

with comparability. 

The FRC noted that the most common 

ratio in the corporate accounts they 

reviewed was revenue. As noted above 

income or revenue are unlikely to be 

relevant to most charities. Of more direct 

relevance was their comment that “It was 

sometimes unclear whether the 

quantifiable factor chosen provided the 

most meaningful data in relation to the 

entity’s operations, and explanations for 

the choice of ratio were generally not 

provided.”
7

Whilst such an explanation is 

not required in the Regulations, it is 

recommended in the Guidance and is 

clearly an expectation of the regulator.

Emissions per:
Number of 
charities

FTE staff 11

Headcount staff 4

Floorspace 4

Turnover/income 3

Charitable expenditure 1

Pupil 1

Total 24

This reflects emissions within the charity 

sector in general being driven more by staff 

than by sales or production as may be the 

case in a purely commercial setting. Being 

a new disclosure there is as yet no agreed 

sector practice, but we have assessed the 

above choices as follows:

Full time equivalent (“FTE”) staff would 

appear more relevant than pure 

headcount unless charities are operating 

in a context where headcount directly 

impacts emissions, for example where 

staff are accommodated by the 

organisation and therefore contributing to 

emissions whether working or not.

Intensity ratio choices

7 P17, FRC Thematic Review , Streamlined Energy and Carbon Reporting
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“If the company has in the financial year to which the report relates taken any measures for the 

purpose of increasing the company’s energy efficiency, the report must contain a description of 

the principal measures taken for that purpose.”
8

All of the annual reports reviewed said something in relation to this and therefore can be seen 

as compliant. However, the nature of the disclosure varied:

16

Areas for improvement

Several charities were reliant on factors beyond their control for improvements – e.g. the 

increase in remote working and decrease in business travel due to the pandemic As 

such these organisations will need to consider how they can drive further improvements 

as the balance of remote and office working changes.

Similarly, frameworks and strategies could be seen as a reasonable place to start for 

year one given covid disruption, but these organisations will need to find actual changes 

in organisational behaviour if they are to have anything meaningful to disclose going 

forward.

None of the charities quantified the specific impacts of the improvements, as 

recommended by the Guidance.
9

Charity type

Concrete 

action

Framework/ 

strategy only No action

Environmental 8 0 0

INGO 2 3 3

National 6 2 0

Total 16 5 3

As might be expected, all of the environmental charities had clear actions. Amongst 

others, several noted covid-19 as causing delays in achieving their environmental 

actions. Five of these organisations had made changes to their strategy or framework 

for environmental management, and three disclosed that they had taken no action at all.

Energy efficient actions

9 P42, Environmental Reporting Guidelines: Including streamlined energy and carbon reporting guidance March 2019

8 20D (4) The Companies (Directors’ Report) and Limited Liability Partnerships (Energy and Carbon Report) Regulations 2018
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Energy efficient actions

Best practice

The Royal Parks clearly distinguished between temporary improvements and permanent 

improvements:

“Whilst a significant proportion of the carbon savings achieved has been a result of the 

reduced activity due to COVID-19, some initiatives such as switching The Royal Parks’ 

vehicles to electric/hybrid or closely managing water consumption bring more long-lasting 

impact. The effect of improvements introduced at the end of the financial year (e.g. 

switching to battery powered landscape maintenance tools) will be more visible next year.”
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Overall presentation

Areas for improvement

Excessive use of environmental jargon and 

acronyms without explanation. These 

disclosures are aimed at all readers of the 

accounts not just environmental specialists. 

Examples included ‘grey fleet’, ‘market 

based’/’location based’ and ‘SECR’ itself.

Excessive detail at the expense of clarity –

this included large amounts of unexplained 

data, and extensive narrative that may have 

been better presented as a separate 

environmental report on a website. One 

charity included 7 years of data for 8 sources 

of emissions in a series of tables. This 

additional detail would likely have been 

better presented as a graph.

Lack of tables for figures – including the data 

in the text was sufficient for the first year, but 

will become harder to follow once 

comparatives are included.

Best practice

Understand the needs of the readers – who 

is going to be reading these accounts and 

what do they want to understand. Our view 

is that most readers who are not 

environmental experts will be interested in 

overall trends in energy use and emissions, 

and actions taken to reduce these. Further 

detail being separated out into a dedicated 

environmental report prevented some 

annual reports being lost in detail.

Use of graphs to show trends – this will 

become more relevant as more years of 

comparative data become available.

Brief explanations of what the disclosure is, 

what choices have been made and what the 

key areas of emissions are for the 

organisation, ensuring energy efficiency 

actions are aligned to this. For example, 

charities with significant vehicles fleets or 

physical buildings such as shops or 

hospices showing an appropriate focus on 

these areas.

As this is the first year of SECR disclosures 

for most large charities, there is little 

consensus on how the disclosure should be 

set out. Indeed, given the differing level of 

importance that environmental disclosure will 

have for the readers of different charity 

annual reports, it is likely to be appropriate for 

these disclosures to be longer and more 

fulsome in some cases whereas others will 

be simpler and compliance based. We looked 

for clarity of presentation and consistency of 

information.

Disclaimer

We have presented the disclosures that we 

considered gave the best overall 

presentation of the SECR requirements on 

the following page, on a simple basis and 

as a more detailed disclosure. 

Please note that we are only considering 

overall clarity of presentation, this should 

not be considered an endorsement of the 

disclosure overall, nor have we verified the 

figures disclosed in these or any other of 

the extracts within this report.
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We liked the clarity of the Marie Curie disclosure, which gave some short background of why 

environmental reporting is important, presented the data in a table that was easy to follow, 

explained the methodology and disclosure choices (eg intensity ratio), and set out concrete 

actions taken in the year.

Best simple disclosure
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We liked the use of graphs in the Royal Parks disclosure set out on the following pages, and the 

use of multiple tables each with an explanation. This meant that whilst a lot of data was 

presented, it was all digestible and understandable for a reader who may not be an 

environmental expert or fully familiar with the operations of the Royal Parks.

Best detailed disclosure
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Several charities went well beyond what is required by the Regulations, either by adding detail to 

the SECR disclosures or through integration with wider environmental reporting. This gets to the 

heart of the matter, which is: what drives emissions in your charity, and what do you need to do 

to reduce them?

Examples identified included:

• Disclosing scope 3 emissions other than employee vehicles:

• Business travel by train or air

• Supply and treatment of water

• Disposal of waste

• Use of hotels

• Disclosing scope 1 emissions other than gas including heating oil and wood fuel

• Making a distinction between energy usage from renewables and non-renewables

• Reporting of location based and market based emissions – although this needs to be clearly 

explained to avoid being confusing. Explanation of the difference and linking to the above 

separation of renewable and non-renewable energy usage may help 

• Reporting well-to-tank energy consumption rather than purely based on energy bills

• Disclosing usage of sustainable materials

• Reporting on waste management and recycling 

• One INGO stated an intention to report on global emissions in future years

• Reporting multi-year trends in carbon emissions – see next page

23

Beyond the basics
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Oxfam GB included a graph tracking carbon emissions over the past ten years and showing the 

reductions they have made. This achieves the ultimate aim of environmental disclosures which 

is to show the genuine progress being made by organisations as they reduce their emissions 

and other negative impacts on the environment:

24

Other environmental disclosures by charities

We also considered the accounts of a further eight charities who were out of scope of 

SECR either due to size or nature (eg unincorporated or Royal charter) but had 

voluntarily produced environmental reports. We noted the following which may be of 

interest to charities looking to augment their SECR or general environmental reporting:

• The National Trust annual report included percentage reduction in year on year 

emissions, and also a mini-case study which brought to life their energy reduction 

activities

• The NSPCC presented percentage waste recycled. 

• RNLI discussed their reductions in single-use plastic. 

• The British Ecological society included their investments and pensions environmental 

policies within the environmental disclosure

We do not advocate for disclosure for disclosure sake – much of the above will not be 

relevant for every charity. However, it is useful to consider the above and assess which, 

if any, are relevant to your charity. As we conclude below, what is important is to 

understand, measure and reduce emissions, whether these fall under the SECR 

requirements or not. There is then a choice to make about whether this additional detail 

is included in the annual report disclosure.

Beyond the basics
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There is always plenty to be learnt from the corporate sector, which often has more resources with 

which to address disclosure requirements and consider how this links to wider strategy and 

messaging. We reviewed the accounts of a sample of large corporates who have publicly 

expressed commitments on climate change to see how they presented SECR and linked it to their 

wider environmental commitments.

Marks & Spencer provide a great example of being compliant without being driven by compliance. 

They already have their ‘Plan A’ commitments to sustainability and their annual report focusses on 

what has been achieved against these commitments. SECR then becomes one part of this. Their 

full reporting against Plan A goes beyond this extract and may be of interest.

25

*Note that Marks and Spencer’s report under the listed SECR rules, which are slightly different to 

the large company rules and therefore not directly comparable

Corporate accounts
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In the long term, the biggest risk in relation 

to the success of carbon reporting 

regulations and requirements is not 

necessarily compliance with the disclosure 

requirements, but that companies make 

errors in the production of the figures or 

show artificial progress as a marketing 

exercise.

Whilst such ‘greenwashing’ has so far been 

identified with the corporate sector more 

than the charitable sector, the increasing 

disclosure requirements and increasing 

interest from stakeholders means that there 

will be more and more incentives to either 

directly manipulate the figures or more 

subtly set boundaries and make 

assumptions in such a way that present 

figures in a favourable light.

26

The starting point to address the risk of 

error and manipulation is the internal 

controls over the production of these 

figures, including:

• Tone from the top in relation to the 

importance of environmental 

reporting, and of the completeness 

and accuracy of figures presented;

• Implementation of a formalised 

framework for reporting including:

• Setting boundaries and 
assumptions to ensure these 
are appropriate and 
consistently applied year on 
year;

• Use of reliable, consistent 
data sources;

• Sufficient internal review and 
challenge of figures prior to 
publication by those with 
appropriate skills and 
experience; and

• Inclusion of environmental 

management, including data capture 

and reporting, in Internal audit work 

programmes.

Beyond this, obtaining external 

assurance over SECR disclosures is 

currently not mandatory although it is 

recommended by the Guidance. We 

believe that this will have a key role to 

play in creating and maintaining public 

trust in carbon reporting including 

SECR.

Internal controls and assurance
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We were pleased to see that all charities in 

our sample had attempted to comply with the 

Regulations.

The nature and quality of disclosure was 

varied, and we expect to see changes and 

improvements over the following years as 

charities learn from each other and gain an 

increased understanding of the needs of the 

readers of their accounts.

The important question to ask is ‘so what?’. 

Whilst a nicely presented, accurate disclosure 

will keep the accountants and auditors happy, 

that is surely not the scale of our ambition in 

this area.

We recommend that charities focus on the 

purpose of the disclosure – to show the 

overall trend in energy use and emissions, 

and explain the improvements being made by 

the charity. A good disclosure is really the last 

piece in the puzzle, the underlying aim is for 

large companies (including charities) to 

understand their emissions and find ways to 

manage and reduce them.

This means that it will be useful for some 

organisations to go beyond the minimum 

requirements – for example an international 

charity only looking at their UK emissions 

would not really understand their global 

impact on the environment. However, where 

further detail is considered important use of 

tables, graphs or reference to a separate 

report can help keep the disclosure focused 

and easy to follow.

We note that the FRC expectations centre on 

the clarity, ease of navigation and cross 

referencing of disclosures, as well as 

explanations of choices made in producing 

the disclosures.

27

Conclusion
So what?
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Environmental reporting is something that is here to stay for large companies, and we expect the 

trend to be for increasing disclosure over the coming years. This is evidenced by the introduction 

of new mandatory climate-related financial disclosures for quoted and very large companies
10

for 

periods beginning on or after 6 April 2022
11

. These are based on the recommendations of the 

Financial Stability Board’s Task Force on Climate-related Financial Disclosures and, as with 

SECR, we may see some elements of this trickle down to other large companies in future, 

including large charities. 

For those contracting from government, we are also starting to see environmental management 

being built into large government procurements
12

. Again, this may well trickle down over time, for 

example to local government procurement and/or smaller contracts. Finally, stakeholder 

expectation is increasing in respect of environmental management. This will vary between 

charities depending on their supporter base, beneficiaries and other stakeholders, but the 

upward trend over the coming years is likely to be consistent across the sector.

In discussions with our clients and others, those that were already ahead of the game on 

environmental reporting and management of emissions found it far easier to produce their first 

SECR report than those looking at environmental reporting for the first time. With disclosure 

requirements in this area only likely to increase over time, the best advice is to ensure that you 

understand your impact on the environment and have a clear plan of how to manage it. Rather 

than environmental reporting and management being driven by the latest set of requirements, all 

large charities should have or be working on an environmental strategy driven by the board and 

executive team, and then any new requirements will become a more straightforward compliance 

and communications exercise. 

If you would like to discuss environmental disclosures, assurance or environmental reporting and 

management processes more generally, please contact our team using the details provided.
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10 Very large companies refers to UK registered companies w ith more than 500 employees and a turnover of more than £500m. Note a lso that 

quoted refers to companies w ith listed shares, companies w ith listed debt only are not currently in scope

11 Companies (Strategic Report) (Climate-related Financial Disclosure) Regulations 2022

12 Companies bidding for major government contracts face green rules - GOV.UK (w ww.gov.uk)

Conclusion
So what?

https://www.gov.uk/government/news/companies-bidding-for-major-government-contracts-face-green-rules
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1. Grey fleet – Vehicles owned and driven by employees for 

business purposes with reimbursement of expenses by the 

employer.

2. Scope 1 - Emissions from activities owned or controlled by 

your organisation that release emissions into the 

atmosphere.

3. Scope 2 - Emissions released into the atmosphere 

associated with your consumption of purchased electricity, 

heat, steam and cooling. These are indirect emissions that 

are a consequence of your organisation’s activities but 

which occur at sources you do not own or control.

4. Scope 3 - Emissions that are a consequence of your 

actions, which occur at sources which you do not own or 

control and which are not classed as scope 2 emissions. 

Examples of scope 3 emissions are business travel by 

means not owned or controlled by your organisation, waste 

disposal which is not owned or controlled, or purchased 

materials or fuels
13

.
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13 Environmental Reporting Guidelines: Including streamlined energy and reporting guidance 

March 2019
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Contact us

Crowe UK is a leading audit, tax, advisory and risk firm with a 
national presence to complement our international reach. We 
are an independent member of Crowe Global, one of the top 10 
accounting networks in the world. With exceptional knowledge 
of the business environment, our professionals share one 
commitment, to deliver excellence.

We are trusted by thousands of clients for our specialist advice, 
our ability to make smart decisions and our readiness to provide 
lasting value. Our broad technical expertise and deep market 
knowledge means we are well placed to offer insight and 
pragmatic advice to businesses of all sizes, professional 
practices, social purpose and non profit organisations, pension 
funds and private clients.

We work with our clients to build something valuable, 
substantial and enduring. Our aim is to become trusted advisors 
to all the organisations and individuals with whom we work. 
Close working relationships are at the heart of our effective 
service delivery.
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